J.H. Montgomery, Ph.D., P.Eng, June 1998 Mexore Summary

In 1998 a publicly-traded company, encountered some problems with the
Vancouver Stock Exchange regarding their overly optimistic news releases
about their exploration programme in the El Alamo area. To resolve their
differences with the Exchange they engaged, upon the advice of the
Exchange’s Senior Surveillance Officer, J.H. Montgomery, Ph.D., P.Eng., to
visit the drillsites at El Alamo and in essence audit the drill programme
conducted by that company.

In June of 1998 J.H. Montgomery delivered his report to the company and
the Vancouver Stock Exchange. Dr. Montgomery noted that the company
had conducted over 100,000 feet of diamond drilling in about 75 holes, and
that on his visit to the drillsites, took 14 duplicate samples from eight drill
holes, which he had analyzed by Chemex Labs in North Vancouver, British
Columbia. In his comments under “Check Assays” he noted “The average
of my samples was a little higher that that of the original samples.”.

Under the heading “Viability of Deposit” Dr. Montgomery states in his report
“The EI Alamo deposits were the site of several high grade gold operations
all of which ceased at or near the water table. Some attempts were made
later to mine below this level. The mineralized shoots were found to
continue but the pumping technology of the day was not sufficient to cope
with the water problem. Diamond drilling by [the company] has shown that
high grade gold mineralization does extend to depth. Since the shoots rake
shallowly to the southeast, careful structural interpretation and surveying
will be required to define these shoots. Ultimately, underground exploration
may be necessary to determine possible reserves. The history of past
production and the encouragement of the recent drilling program makes the
El Alamo project a viable undertaking.”

Dr. Montgomery also indicates in his report that the drilling programme was
carried out in a professional manner in accordance with mineral industry
practices, and that the company’s problems with the VSE regulators
stemmed from other factors, such as poor communication between the field
workers at El Alamo and their office in Vancouver, British Columbia.



Dr. Montgomery has kindly consented to Mexore’s use of this report on its
website. Consequently we are reproducing in pdf format (sorry, no HTML
version) the drill cross sections and assay information obtained by the
listed company from its diamond drilling programme in the El Alamo area.
Mexore International S.A de C.V,, its officers and directors, make no
representation as to the accuracy or completeness of the information
presented in the pdf and present it only as historical information of interest.
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The data base used to plot the drill plan and sections is presented in the following
pages.

Montgomery Consultants Ltd. 57
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CALAIS RESOURCES - ASSAY INFORMATION

HOLE
BA10
BA10B
BA12
BA12
BAl12
BAl2
BA1l3
BA15
BA1S8
BA19S
BAl1S
BA1S
BA19
BA19
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD30
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD31
DD32
DD32
DD32
DD32
DD32
DD32
DD32

FROM
35.36
93.27

0.00

0.00

0.00

0.00

294.26

0.00
75.93
81.69
83.52
85.65

117.04
152.10
35.97
37.49
89.80
90.40
130.46
131.07
131.68
132.28
132.89
133.50
134.11
134.72
24.38
25.60
56.24
88.88
89.12
89.31
89.92
90.53
91.14
91.75
92.93
93.00
93.57
94.18
95.56
121.01
122.23
156.06
15.24
23.50
23.77
24.38
24.99
25.60
26.21

TO
35.45
93.88

0.00
0.00
0.00
0.00
294.59
0.00
75.99
81.99
83.82
85.95
117.65
153.50
37.49%
39.01
90.40
90.53
131.07
131.68
132.28
132.89
133.50
134.11
134.72
135.33
24.98
26.00
57.61
89.12
89.31
89.92
90.53
91.14
91.75
92.36
92.97
93.57
94.18
94.34
96.01
121.62
122.84
156.67
15.42
23.77
24.38
24.99
25.60
26.21
26.49

LENGTH
0.08
0.61
0.00
0.00
0.00
0.00
0.33
0.00
0.06
0.30
0.30
0.30
0.61
1.40
1.52
1.52
0.60
0.13
0.61
0.61
0.60
0.61

0.61

0.61
0.61
0.61
0.61
0.40
1.37
0.24
0.19
0.61
0.61
0.61
0.61
0.61
0.04
0.57
0.61
6.16
0.45
0.61
0.61
0.61
0.18
.27
.61
.61
.61
.61
.28

[N eNoloelNolol

AUGPT

0.
1350.
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0.
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0.

0.

8.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.

0.
31.
8.
.015
.110
.030
.950
.200
.920
.100
.090

OO O O0O0O0

035
670
035
035
430
250
005
140
004
075
033
002
019
002
015

015 -

015
015
015
560
035
035
015
015
015
015
035
035
035
015
030
005
002
010
015
030
010
002
002
045
080
830
130
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CALAIS RESOURCES - ASSAY INFORMATION

HOLE
DD32
DD32
DD32
DD32
DD32
DD32
DD32
DD32
DD33
DD33
DD33
DD33
DD33
DD33
DD33
DD33
DD33
DD33
DD33
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD34
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35
DD35

FROM
28.04
42.67
43.28
43.89
44.62
69.65
69.80

193.95
30.91
30.91
31.36
31.85
32.31
32.92
33.53
34.14
34.75
35.36
35.97
22.37
22.86
23.47
24.08
54.56
66.14
67.06
67.67
68.28
68.89
69.50

111.89

160.94

168.34

173.59

187.76
97.54
98.15
98.76
99.37
99.98

103.63

104.24

104.85

105.46

106.07

106.68

107.29

107.90

108.51

109.12

109.73

TO
28.29
43.28
43.89
44.17
45.05
69.80
70.14

194.34
31.36
31.36
31.85
32.31
32.92
33.53
34.14
34.32
35.36
35.97
36.24
22.86
23.47
24.08
24.38
55.47
67.06
67.67
68.28
68.89
69.50
70:.10

112.02

161.70

168.50

173.89

188.37
98.15
98.76
89.37
99.98

100.59

104.24

104.85

105.46

106.07

106.68

107.28

107.90

108.51

109.12

109.73

110.19

LENGTH
0.25
0.61
0.61
0.28
0.43
0.15
0.34
0.39
0.45
0.45
0.49
0.46
0.61
0.61
0.61
0.18
0.61
0.61
0.27
0.49
0.61

0.61

0.30
0.91
0.92
0.61
0.61
0.61
0.61
0.60
0.13
0.76
0.16
0.30
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.61
0.46

AUGPT
0.035
0.015
0.010
0.025
0.002
0.002
0.015
0.002
0.035
0.460
0.002
0.002
0.002
0.002
0.002
0.002
0.010
0.010
0.002
0.002
0.035
0.035
0.035
0.270
0.100
0.170
0.260
2.900
0.290
0.035
0.035
0.035
0.035
0.035
0.035
0.035
0.035
1.160
0.035
0.035
0.360
0.290
0.080
0.080
0.035
0.035
0.035
0.035
0.410
0.035
0.035
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CALAIS RESOURCES -~ ASSAY INFORMATION

HOLE
DD35
DD35
DD35
DD35
DD35
DD36
DD36
DD36
DD36
DD36
DD36
DD36
DD36
DD36
DD36
DD36

. DD36
DD37
DD37

DD37

DD37
DD37
DD38
DD38
DD38
DD38
DD38
DD38
DD38
DD38
DD38
DD38
DD38
DD39
DD39
DD39
DD39
DD39
DD39
DD38S
DD39
DD39
DD39
DD39
DD3¢%
DD40
DD41
DD41
DD41
DD42
DD42

FROM

110.
110.
110.
114.
115.
. 36.
36.
96.
97.
98.
100.
101.
101.
103.
103.
176.
179.
121.
121.
122.
132.
182.
34.
34.
132.
133.
186.
187.
188.
192.
192.
192.
53.
53.
S54.
85.
86.
88.
89.
89.
90.
143.
167.
197.
201.
107.
36.
113.
114.
23.
29.

19
49
95
61
22
27
88
93
54
15
86
47
87
02
63
18
83
01
62
23
13
00
44
75
68
20
33
45
73
00
18
79
04
31
26
53
11
39
00
83
22
26
89
82
78
96
91
39
27
35
81

TO
110.49
110.95
111.25
115.22
118.26

36.88

37.09

97.54

98.15

98.76
101.47
101.87
102.41
103.63
104.24
176.48
180.44
121i.62
122.23
122.84
132.42
182.24

34.75

35.08
133.20
133.81
186.57
188.06
189.13

192.18

192.79
193.22
53.07
53.65
54.47
85.68
86.56
89.00
89.61
80.22
80.65
143.87
168.07
197.81
202.05
108.14
37.19
113.72
114.61
23.81
30.33

LENGTH
0.30
0.46
0.30
0.61
3.04
0.61
0.21
0.61
0.61
0.61
0.61
0.40
0.54
0.61
0.61
0.30
0.61
0.61
0.61
0.61
0.29

0.24

0.31
0.33
0.52
0.61
0.24
0.61
0.40
0.18
0.61
0.43
0.03
0.34
0.21
0.15
0.45
0.61
0.61
0.38
0.43
0.61
- 0.18
0.09
0.27
0.18
0.28
0.33
0.34
0.46
0.52

AUGPT
304.670
0.190
0.620
0.035
0.035
73.890
0.060
0.075
0.095
0.005
0.200
0.010
0.040
0.095
0.070
0.002
0.045
19.220
1.710
16.750
0.002
0.002
0.050
0.020
0.002
0.002
0.140
0.020
2.760
2.370
1.130
2.080
0.035
89.610
0.002
0.015
0.010
0.370
0.440
0.160
0.025
33.580
0.010
0.040
0.730
0.002
0.002
0.002
0.002
0.115
0.045
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CALAIS RESOURCES - ASSAY INFORMATION

HOLE
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
‘DD42
DD42
DD42
DD42
DD42
DD42
DDA42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD42
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD44
DD45
DD45
DDA45
DD46
DD46
DD46

FROM
30.33
33.19
39.32
43.80
44.20
46.27
47.58
62.58
70.93

125.27
151.34
151.94
152.98
153.44
153.62
154.93
155.45
156.27
169.04
169.56
174.38
174.65
175.26
178.77
181.54
182.06

183.22

183.64
184.25
185.11
195.41

33.28

34.05

58.40

67.76
104.03
126.52
127.71
138.57
152.86
155.48
157.40
172.31
172.82
173.43

57.58

71.96
143.71

68.79
108.81
112.17

30.
33.
39.
44.
44.
46.
47.
62.
71.
125.
151.
152.
153.
153.
153.
155.
155.
156.
169.
170.
174.
174.
175.
179.
181.
182.
183.
184.
i84.
185.
195.
33.
34.
58.
68.
104.
126.
127.
138.
153.
155.
157.
172.
173.
174.
58.
72.
143.
69.
109.
112.

TO
48
44
62
17
68
79
85
79
14
46
94
04
10
62
68
45
72
43
29
11
65
99
81
07
85
30
64
25
44
63
65
65
44
80
12
46
74
90
69
01
97
98
82
43
04
13
27
93
50
09
75

LENGTH
0.15
0.25
0.30
0.37
0.48
0.52
0.27
0.21
0.21
0.19
0.60
0.10
0.12
0.18
0.06
0.52
0.27
0.16
0.25
0.55
0.27
0.34

0.55

0.30
0.31
0.24
0.42
0.61
0.19%
0.52
0.24
0.37
0.39
0.40
0.36
0.43
0.22
0.19
0.12
0.15
0.49
0.58
0.51
0.61
0.61
0.55
0.31
0.22
0.71
0.28
0.58

AUGPT
0.020
0.010
0.010
0.030
0.140
1.265
0.025
0.070
0.005
0.010
0.025
0.010
0.270
0.155
0.180
0.930
0.020
0.005
1.140
4.360
31.810
59.430
0.540
0.240
0.015
0.002
0.025
0.320
0.320
0.070
0.270
0.002
17.830
0.002
0.030
0.002
0.002
0.255
0.002
0.285
82.790
0.080
1.840
0.035
0.010
0.530
0.002
0.210
7.650
39.780
1.080
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CALAIS RESOURCES - ASSAY INFORMATION

HOLE FROM TO LENGTH
DD47 11.89 12.04 0.15
DD47 13.62 13.72 0.10
DD47 39.72 40.17 0.45
DD47 136.55 137.16 0.61
DD47 145.09 145.70 0.61
DD48 22.68 22.92 0.24
DD48 23.17 23.77 0.60
DD48 68.28 68.58 0.30
DD48 142.34 142.65 0.31
DD48 159.47 159.87 0.40
DD48 202.69 203.30 0.61
DD48 203.30 203.61 0.31
DD48 212.27 212.69 0.42
DD49 83.21 83.49 0.28
DD50 113.14 113.33 0.19
DD51 77.08 77.27 0.19

- DD52 75.90 76.51 0.61
DDS2 82.45 82.60 0.15
DD52 82.60 82.91 0.31
DD53 110.19 110.74 0.55
DD54 133.81 134.11 0.30
DD54 134.11 134.72 0.61
DD54 134.72 135.21 0.49
DD54 135.94 136.55 0.61
DD54 137.16 137.50 0.34
SD17 164.78 164.87 0.09
UL20 43.89 44.20 0.31
UL20 107.44 107.60 0.16
UL21 25.63 25.73 0.10
UL21 52.85 53.25 0.40
UL21 70.87 71.48 0.61
UL21 126.80 127.07 0.27
UL21 127.44 128.93 1.49
UL21 137.47 137.77 0.30
UL21 145.09 145.39 0.30
UL21 146.34 146.55 0.21
UL21 146.61 146.85 0.24
UL21 169.32 171.70 2.38
UL21 174.04 174.29 0.25
UL21 175.26 175.54 0.28
UL21 184.71 184.95 0.24
UL21 190.32 191.42 1.10
UL21 191.75 191.87 0.12
UL21 194.16 194.46 0.30
UL21 1 194.46 194.95 0.49
UL21 198.46 199.43 0.97
UL21 201.81 201.87 0.06
UL22 47.85 48.16 0.31
UL22 49.38 49.68 0.30
UL22 58.31 58.71 0.40
UL22 59.83 59.95 0.12

AUGPT

0.640

0.170
0.120
0.570
0.200
0.015

53.430
0.015
20.920
2.850
9.140

305.340
0.810
3.540
0.015
0.030
0.015
0.030
0.090
0.015
0.600
8.370
1.590
0.510
1.590

0.006
0.003
0.018
0.047
0.201
0.003
0.010
0.043
0.012
0.079
0.010
0.003
0.004
0.007
0.015
0.040
0.008
0.026
0.029
0.009
0.005
0.059
0.008
0.014
0.031
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CALAIS RESOURCES - ASSAY INFORMATION

HOLE FROM TO LENGTH
UL22 139.90 140.21 0.31
UL22 150.27 150.51 0.24
UL22 151.79 151.¢81 0.12
UL22 171.45 171.76 0.31
UL23 84.89 85.35 0.46
UL23 99.82 100.43 0.61
ULZ23 101.04 101.1¢9 0.15
UL23 133.50 134.11 0.61
UL23 155.45 155.91 0.46
UL23 160.78 161.15 0.37
UL23 163.22 163.68 0.46
UL23 164.59 165.20 0.61
UL23 165.51 165.81 0.30
UL23 169.32 169.62 0.30
UL24 95.07 97.11 2.04

AUGPT
0.006
0.002
0.225
0.048
0.051
0.002
0.004
0.003
0.007
0.032
0.007
0.006
0.004
0.030
0.095



7.0

RECOMMENDATIONS

An experienced structural geologist should be engaged to interpret the relationship
between the dykes, veins, mineralized shoots and drill holes to aid in the selection
of future drill sites and make possible reserve calculations.

A survey should be made of all drill holes, both surface and downhole surveys.
Detailed re-mapping of the entire El Alamo deposits area should be undertaken.
A compilation and computerization of all geologic data should be made to include
drill hole data, historical data and new geological mapping.

Waste dumps shouid be measured, sampled and analyzed for possible economic
potential.

A technical person should be added to the Board of Directors.

A press release committee should be formed to audit all press releases before

submission.

J.H

Vancouver, BC

Montgomery Consultants Ltd. 64



